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SUBSTI TUTE SENATE BI LL 6181

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By Senate Commttee on Financial Institutions, Housing & Consuner
Protection (originally sponsored by Senator Fairley; by request of
| nsurance Comm ssi oner)

READ FI RST TI ME 1/ 19/ 2006.

AN ACT Relating to the conpensation paid by an insurer to an
i nsurance broker; and anmendi ng RCW 48. 17. 270.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.17.270 and 1994 ¢ 203 s 1 are each anended to read
as follows:

(1) Alicensed agent may be licensed as a broker and be a broker as
to insurers for which the |icensee is not then appointed as agent. A
licensed broker may be licensed as and be an agent as to insurers
appoi nting such agent. The sole relationship between a broker and an
insurer as to which the licensee is appointed as an agent shall, as to
transactions arising during the existence of such agency appoi ntnent,
be that of insurer and agent.

(2) Unless the agency-insurer agreenent provides to the contrary,
an insurance agent licensed as a broker may((;—wthrespeet—to—property
and—easualty—insurance;)) receive the foll owi ng conpensation

(a) A comm ssion paid by the insurer;

(b) A fee paid by the insured; or

(c) A conbination of comm ssion paid by the insurer and a fee paid
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by the insured fromwhich a broker nmay offset or reinburse the insured
for all or part of the fee.

| f the conpensation received by an agent who is also licensed as a
broker and who is dealing directly with the insured includes a fee, the
full amount of conpensation, including an explanation of any offset or
rei mbursenent, nust be disclosed in witing, signed by the broker and
the insured, and the witing nust be retained by the broker for not
| ess than five years.

(3) For purposes of this section, "insurer" includes an insurer
aut hori zed under chapter 48.05 RCW a health care service contractor
registered under chapter 48.44 RCW and a health maintenance
organi zation under chapter 48.46 RCW "Insured" neans the
pol i cyhol der.

~-- END ---
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